AMENDED IN ASSEMBLY MAY 27, 2015

SENATE BILL No. 260

Introduced by Senator Monning

February 18, 2015

An act to—add-Section—45.5-te—thethsurance—Code—relating—to
tasaranee: repeal and add Section 14087.95 of the Welfare and
Institutions Code, relating to Medi-Cal.

LEGISLATIVE COUNSEL’S DIGEST

SB 260, as amended, Monning. :
submissien: Medi-Cal: county organized health systems

Existing law provides for the Medi-Cal program, which is
administered by the State Department of Health Care Services, under
which qualified low-income individuals receive health care services.
The Medi-Cal program is, in part, governed and funded by federal
Medicaid Program provisions. One method by which these servicesare
provided is pursuant to contracts with various types of managed care
health plans, including through a county organized health system.

Existing law, the Knox-Keene Health Care Service Plan Act of 1975
(Knox-Keene), provides for the licensure and regulation of health care
service plans by the Department of Managed Health Care and makes
awillful violation of the act a crime.

Existing law providesthe California Medical Assistance Commission
with the authority to negotiate exclusive contracts with county organized
health systems to provide health care services under the Medi-Cal
program. Under existing law, the contracting counties are exempt from
Knox-Keene for purposes of carrying out those contracts.

This bill would repeal that exemption and would deem a county
contracting with the department under the provisions described above
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to be a health care service plan, and would subject contracting counties
to the act for purposes of carrying out those contracts, unless the act
expressly provides otherwise.

Because a willful violation of Knox-Keeneisa crime, this bill would
impose a state-mandated local program.

The California Constitution requires the state to reimburse local
agencies and school districts for certain costs mandated by the state.
Satutory provisions establish procedures for making that
reimbur sement.

Thisbill would provide that no reimbursement isrequired by this act

ted he Lenidative & A
Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: ne-yes.

The people of the Sate of California do enact as follows:

SECTION 1. Section 14087.95 of the WHElfare and | nstitutions
Codeisrepealed.
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7 SEC. 2. Section 14087.95 is added to the Welfare and
8 Institutions Code, to read:

9 14087.95. A county contracting with the department pursuant
10 tothisarticle shall be deemed to be a health care service plan, as
11 defined in Section 1345 of the Health and Safety Code, and shall
12 be subject to the Knox-Keene Health Care Service Plan Act of
13 1975 (Chapter 2.2 (commencing with Section 1340) of Division 2
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of the Health and Safety Code) for the purpose of carrying out
those contracts, unless the act expressly provides otherwise.

SEC. 3. No reimbursement is required by this act pursuant to
Section 6 of Article XIl1 B of the California Constitution because
the only costs that may be incurred by a local agency or school
district will be incurred because this act creates a new crime or
infraction, eliminatesa crimeor infraction, or changesthe penalty
for a crime or infraction, within the meaning of Section 17556 of
the Government Code, or changes the definition of a crime within
the meaning of Section 6 of Article XIlI B of the California
Constitution.
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